Co ; E ‘

.+ 'ternal Revenue Service that

P ' lax liabilities.”

o ble,”

* i {Kaplan TFund, Inc, ‘of New

Approved For-Release 2006/11/07 CIA- RDP75 0014“9ROOO‘7 0040045-5 v

FOIAB3B™

i

|

WASHINGTON POST .
SEPTEMBER 1, 1964 .

ri my Suny qq; R g T R £ B

Hedrmb

: Hy Morton Mmtz
© 1 " 8uwaft Reporter
4 The Central Intelligence
Agency continued to channel
‘money through a charitable
‘fund to an undisclosed desti-
; ‘nation for at least two years
“after it was told by the In-

“the fund was being .investi:
,gated for possible abuse of
: 1ts tax-exempt status.

.This was brought out Y8
i ’terday at a hearing of a House,
¢ ~SBelect Small Business subcomn-
. 'mittee, The chaurma.n lep.
© i Wright Patman (D-Tex. ), said
‘that the investigation may in-
'volve “millions of dollars in

¢« The tax exemption 1§ sl
.in forc¢e while the Internal
‘Revenue Service investigation,
. iwhich one member of the sub-
] _cbmmittee called “intermina-
continues, The IRS said
it had been handicapped by a
shortage of investigators and
. 'a surplus-of tax matters need-
' ,ing investigating,

;Exexnpt Since 1946 .-
.{ The tax exemption was
' ‘granted in 1046 to the J. AL

York City. wacc in the 19i0s,
district directors of the Inter:
nal Revenue Secrvice. recom-
mended that it. be revoked,
In 1860, after consultation with
IRS headquarters in Washing-
ton, a 'third district director
recommended that the exemp-
tion remain in force. - - .

Patman said he brought up
the CIA in “the public in-
terest”' and YPecause “I feel

e

_'duit, and that he would rather

{Agency Remains Silent

o Lm)ks Enm ﬂA R@Ee
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Y1 said thai during a hear

assistant, Mitchell TRogovin,
for a private consultation.

Pipeline for CIA

him that the Kaplan Tund has'
been operating as a CIA con-[!

inot dlscuss the matter ior the
public record.

The aide indicated, Patman
continued, that the association
with CIA “was the reason for
the lack of action on the part
of the IRS.” .

He and a. member of the
subcommittee, Rep. James
Roosevelt, (D-Calif.), said that
CIA had failed to supply re-
hable information on the mat-
ter.

In this circumstance, Roose-
velt told newsmen, Congress
has a right to know if a man
s using CIA. funds for the
country's interest or his own.

CIA refused  to comment,
Kaplan, the financier for
whom the fund is mnamed,
could not be reached. An aide
said there would be no com-
ment.

The stated purpose of the
fund is “to strengthen democ-
racy at home and abroad , ., .

‘At one.point, Patman turned
over to Harding copies of the
Kaplan Fund’s tax returns for
‘1961, 1062 and 1963 and asked
the Commissioner to tell him
where the CIA contributions
appeared, Harding testiﬂed

like 1’ve been triﬂed with

J[that ‘he. .wag unable ‘to_find

ing on Aug. 10 he granted a the Commissioner a list of
request made by the Commis-jcontributions
sfoner of Internal Revenue,(Kaplan Fund during ithe same
Bertrand M. Harding, and bis{years—~1961 through 1963—by
eight organizations _/l‘he dona-
tions totaled $823,950.

“:donors are nof shown on the
Patman said Rogovin told|{pynd’s tax returns,

Followmg tlua. Patman gmc

made to the'

“The addresses of thesec

_retwrr despite

Lhe Tact that such information
is required by Treasury re;,u-
lations,” Patman sald.

“The donors were listed  as
the Gotham Foundation, and
the. Michigan, Andrew Hamil-
ton, Borden, Price, Edsel,
Beacon and Kentfield Funds,

Congressional Questions ~ ; -

Rogovin, who.at present, is}
the only person in Internal
Revenue authorized (o deal
with CIA, urged that answers
to a list of guestions advanced!. -
by Patman and Roosevelt be
talken up privately.

The Texan's qucstions dealt
with such subjects as why
CIA had chosen the Kaplan
Fuand as a conduit, how mauy
otler tax- -exempt organiza-
tions may be conduits, just
when CIA money went into
the Kaplan Fund, and whether
the: CIA money was “actually
disbursed Ly the Kaplan
Fund.” o

Late in the day, a meeting
was held in Patman's office.i
*ICIA Depuly Director Lt. Gen.|
Marshall 8. Carter was reports®
edly among those present. .

In a statement afterward,!
Patman said that he and }usl
colléagues were now convineed'
that *“no matter of interest to!
the subcommittee relaling to
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}the CIA . exxsted."’

\..’» TR ;h.. cgn-hmuaa

L SLCR e )

' 'Approved 'Fdr‘“ReIease 2006/1 1/07 CIA RDP75 00149ROOO700040045 5




